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SUBJ: OPIC INVESTMENT INCENTIVE AGREEMENT 
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D) STATE 012857 

1. WHILE GOR, ACCORDING TO MINFORTRADE OFFICIALS, TAKES NO 
EXCEPTION TO UNDERSTANDING STATED IN PENULTIMATE PARA OF FEB 5 
LETTER FROM HUNT ( OPIC) TO FODOR CONCERNING DELETION OF LAST 
SENTENCE OF PARA THREE OF 1 1/8/72 DRAFT, ROMANIAN LEGAL ADVISERS 
HAVE NOT AGREED, TO DATE, TO PROVIDE WRITTEN CONFIRMATION OF THIS 
POSITION IN FORM OF RESPONSE TO HUNT LETTER. HOWEVER, SINCE GOR 
ACCEPTS UNDERSTANDING OF USG RIGHTS TO ASSERT CLAIM UNDER 
INTERNATIONAL LAW, WE PROPOSE AS WAY AROUND OBSTACLE, 
REINSTATEMENT OF LAST SENTENCE PARA THREE IN 1 1/8/72 DRAFT. IF 
OPIC WILL AGREE TO REMOVE WRITTEN REPLY TO HUNT/ FODOR LETTER AS 
REQUIREMENT BEFORE AGREEMENT CAN BE SINGED ( REF C), WE HAVE 
GOR AGREEMENT TO REINSTATE LAST SENTENCE. PARA 3 WOULD READ 
QUOTE IF THE ISSUING GOVERNMENT MAKES PAYMENT TO ANY INVESTOR 
UNDER 

COVERAGE ISSUED PURSUANT TO THIS AGREEMENT, THE HOST GOVERN- 
MENT SHALL RECOGNIZE THE TRANSFER TO THE ISSUING GOVERNMENT 
OF THE RIGHTS AND OBLIGATIONS OF THE COVERED INVESTOR, WITH 
RESPECT TO THE CLAIM FOR WHICH PAYMENT IS MADE, DERIVED FROM THE 
CONT 
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RACT OF ASSOCIATION, THE STATUTES OF THE JOINT 
VENTURE OR ANY APPLICABLE LAWS OF THE HOST GOVERNMENT. THE 
ISSUING GOVERNMENT SHALL WITH RESPECT TO ANY RIGHTS TRANSFERRED 
OR SUCCEEDED TO UNDER THIS PARAGRAPH ASSERT NO GREATER RIGHTS 
THAN THOSE OF THE COVERED INVESTOR DERIVED FROM THE APPROVED 
INVESTMENT AND SHALL ACQUIRE SUCH RIGHTS SUBJECT TO THE PAYMENT 
OF LEGAL TAXES AND THE FULFILLMENT OF OTHER OBLIGATIONS 
ENSUING FROM THE CONTRACT OF ASSOCIATION. THE ISSUEING GOVERN- 
MENT DOES, HOWEVER, RESERVE ITS RIGHTS TO ASSERT A CLAIM IN 
ITS SOVEREIGN CAPACITY UNDER INTERNATIONAL LAW. UNQUOTE. 

PLEASE ADVISE. 

2. IF ABOVE MODIFICATION ACCEPTABLE, WE CAN ARRANGE FOR 
EXCHANGE OF NOTES AT SIGNING CEREMONY HERE ON FRIDAY, APRIL 20 
OR SATURDAY, APRIL 28. ( GOR PREFERS FORMAL CEREMONY WHICH 
WOULD BE COVERED BY ROMANIAN PRESS, RADIO AND TV AT INVITATION 
OF MINFORTRADE.) OF THESE DATES, WHICH ARE MUTUALLY AGREEABLE 
TO EMBASSY AND GOR, WE PREFER EARLIEST POSSIBLE CONCLUSION THIS 
AGREEMENT, AND SUGGEST APRIL 20. CAN OPIC ARRANGE APPROPRIATE 
ANNOUNCEMENTS AND CEREMONY IN WASHINGTON BY APRIL 20? WILL 
OPIC REP TRAVEL TO BUCHAREST FOR SIGNING CEREMONY HERE? OF 
WHAT WILL WASHINGTON CEREMONY CONSIST? ( REF A) 

3. WE NEED TEXT OF PROPOSED PRESS RELEASE BEFORE SIGNING IN 
ORDER TO PROVIDE ADVANCE COPY TO GOR. 

4. GOR REQUESTS THAT NOTES BE SEALED AS WELL AS SIGNED. IF 
AGREEABLE TO DEPARTMENT, EMBASSY AND MINFORTRADE WILL EXCHANGE 
ONE ORIGINAL AND ONE COPY OF NOTES; ORIGINAL WILL HAVE 
SIGNATURES OF BOTH SIDES AND ROMANIAN SEAL AND AMBASSADOR' S 
SEAL APPLIED; COPY WILL HAVE SIGNATURES ONLY. 

5. CAN DEPARTMENT PLEASE SEND SEPARATE TELEGRAM ( WHICH WE 
WILL PROVIDE TO MINFORTRADE) AUTHORIZING AMBASSADOR TO SIGN 
AGREEMENT, AS STATED REFTEL D, PARA B, WITH DEPARTMENT 
AUTHORIZING LETTER TO FOLLOW BY POUCH? 

MEEKER 
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